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HAVERHILL RETIREMENT BOARD
Tuesday, September 8, 2020 9:00AM
Haverhill City Hall, Room 301

The meeting was called to order at: 9:02AM

In attendance: Board Members: William Klueber, Charles Benevento, Richard MacDonald,
Lewis Poore, Gus Aristizabal (Wainwright Investment Counsel); and David Van Dam

(Administrator).

A motion was made by Poore to allow remote participation when necessary, seconded by

Benevento.

Roll Call Vote- 4 yes., Klueber, MacDonald, Benevento and Poore, 1 abstain, Cleary.

Remote: James Cleary- 978-373-1521

Fund Manager Presentations

e Fisher- Roman Knysh- 9:15AM- 800-503-2899 or 303-248-0817, code 41722300

Fisher Investments Institutional Group Small Cap Value

The following information was taken directly from the Fisher Investments City of Haverhill Factsheet, June 2020
Update. This information has not been modified by Wainwright.

Fund Performance (as of June 30, 2020):

T i ion |
‘ Since Inception
Q2 i 1Year 3 Year 5 Year (2/1/2000)
Haverhill (Gross) 27.4% —l_ -4.0% 3.1% 6.3% 12.6%
Haverhill (Net) 27.3% -4.8% 2.2% 5.4% 11.6%
Russell 2000 Value 18.9% -17.5% -4.3% 1.3% 7.9%
Sector Attribution (01/01/2020 to 06/30/2020):
NET POSITIVE
Health Care
information Technology
Consumer Discretionary
Financials
Consumer Staples
Communication Services
Redl Estate
Materials
Utilities o ot
Energy Underweight
-10.0% -80% -60% -4.0% -20% 0.0% 20% 4.0% 6.0% 8.0% 10.0%
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Stock Selection Attribution (01/01/2020 to 06/30/2020):

NET POSITIVE

Health Care
-10.0% -80% -60% -40% -20% 0.0% 20% 4.0% 6.0% 8.0% 10.0%

Portfolio Allocations (as of June 30, 2020):

Haverhill Russell 2000 Value

Information Technology 24.1% 6.1%

Consumer Discretionary 19.8% 10.9%

Health Care 14.0% 6.2%

Consumer Staples 3.4% 3.5%

Communication Services 1.6% 2.4%

Materials ! 4.7% 5.5%

Energy | 3.6% 4.5%

Industrials 12.9% 16.2%

Utilities [ 0.8% 5.4%

Real Estate 2.2% 10.5%

Financials 12.9% 28.8%

f Haverhill Russell 2000 Value
Household Durables ' 11.3% 1.8%
Health Care Equipment & Supplies 9.9% 0.9%
Electronic Equipment 10.2% 2.0%
Software 6.5% 0.9%
Capital Markets 6.8% 1.6%
Biotechnology 0.0% 2.9%
Insurance 0.0% 3.1%
Thrifts & Mortgage Finance 0.0% 3.4%
Equity REITS | 2.2% 9.7%
Banks | 6.1% 16.3%
Portfolio Characteristics (as of June 30, 2020):
Haverhill Russell 2000 Value
Number of Holdings 83 1,439
| Weighted Average Market Cap ($Billions) | 35 1.7
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Trailing Price / Earnings 17.8 12.7
Price / Book Value 1.9 13
Price / Sales 11 0.6
Dividend Yield (%) 1.0 2.2

e Putnam Investments- Lisa Horkan and Bill Monroe- 9:30AM- 650-479-3208 A/C-126

684 9034

Putnam Investments U.S. Small Cap Growth Equity:

The following information was taken directly from the Investment Manager’s presentation to the Haverhill
Retirement System for the second quarter of 2020. This information has not been modified by Wainwright.

Fund Performance (as of June 30, 2020):

Q2 1Year 3 Year 5 Year 10 Year

Haverhill (Gross) 32.68% 8.73% 19.57% 12.85% 16.43%
Haverhill (Net) 32.55% 8.52% 15.09% 12.24% 15.65%
Russell 2000 Growth 30.58% -3.06% 7.86 6.86% 12.92%

Market Capitalization Breakdown (as of June 30, 2020):

Haverhill Russell 2000 Growth
Over $5B 20.7% 3.4%
$3B - $58B 32.5% 33.8%
$1B-$3B 35.8% 47.9%
Less than $1B 6.7% 14.9%
Cash and Other Assets 4.4% 0.0%
Portfolio Characteristics (as of June 30, 2020):
Haverhill Russell 2000 Growth
Capitalization
Median capitalization $3.1B S0.9B
Weighted average capitalization $3.5B $2.58B
Financial
Projected 5-year EPS growth rate 13.9% 15.0%
Price/sales 2.7x 2.0x
Risk
Standard deviation 20.0% 20.4%
Beta 0.95
Tracking error 4.9%
Up capture ratio 104.8%
Down capture ratio 82.9%
Other
Number of holdings 91 1081
Cash position . 4.4%
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Portfolio turnover

73.0%

Active share

83.0%

Holdings (as of June 30, 2020):

Industry

Quidel 25 Health care equipment and supplies
Everbridge 24 Software
Palomar Holdings 23 Insurance
Hamilton Lane 23 Capital markets
Mercury Systems 2.2 Aerospace and defense
Novanta 2.1 Electronic equipment, instruments and components
SPS Commerce 2.1 Software
Wingstop 2.0 Hotels, restaurants and leisure
Kinsale Capital Group 2.0 Insurance
Medpace Holdings 1.8 Life sciences tools and services
R1 RCM 18 Health care providers and services
Casella Waste 1.8 Commercial services and supplies
Emergent 1.8 Biotechnology
Ingevity 1.6 Chemicals
BJ's Wholesale Club 1.6 Food and staples retailing
US Physical Therapy 1.6 Health care providers and services
ConMed 1.6 Health care equipment and supplies
ESCO Technologies 1.6 Machinery
LHC Group 1.5 Health care providers and services
CSW Industrials 15 Building products

Total 38.1% |

Sector Weights (as of June 30, 2020):
Haverhill (%) Russell 2000 Growth (%)

Health care 37.2 34.4

Financials 6.5 43

Industrials 14.7 13.0

Energy 0.0 0.2

Consumer discretionary 12.0 12.7

Materials 1.6 23

Real estate 2.7 3.8

Communication services 1.2 2.6

Consumer staples 1.6 3.2

Utilities 0.0 1.9

Information technology 18.1 21.2
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Q2 2020 Sector Attribution (as of June 30, 2020):

] Haverhill Russell 2000 Sector Stock Total
| Return Return Allocation Selection Attribution
Financials 38.20% 17.03% -0.07% 1.26% 1.19%
Health Care 35.00% 32.10% -0.01% 1.04% 1.02%
Information Technology 35.02% 30.31% 0.01% 0.91% 0.91%
Utilities 0.00% 1.31% 0.49% 0.00% 0.49%
Consumer staples 52.96% 21.30% 0.17% 0.30% 0.47%
Communication Services 39.89% 24.25% 0.10% 0.14% 0.23%
Materials 48.65% 28.34% 0.02% 0.13% 0.15%
Industrials 27.43% 27.78% 0.03% 0.00% 0.03%
Energy 0.00% 43.87% -0.04% 0.00% -0.04%
Real estate 7.01% 18.82% 0.12% -0.28% -0.16%
Consumer Discretionary 39.56% 54.85% -0.19% -1.01% -1.20%
Equity local 33.59% 30.53% 0.61% 2.48% 3.09%
Currency impact - - 0.10%
Cash - - -1.09%
Other - - - - 0.01%
Total - - - - 2.10%
Top Contributors and Detractors for the second quarter 2020:
Top 5 Contributors _ Contribution Relative Weight

Quidel 3.39% 1.88% ow

Wingstop 1.96% 0.50% ow

Haorizon Therapeutics 0.97% 0.43% oB

Trex 2.30% 0.42% ow

SPS Commerce 1.77% 0.38% ow

Top 5 Detractors Average Weight Contribution Relative Weight

Luckin Coffee 0.02% -0.68% OB

J2 Global 1.53% -0.53% ow

Terreno Realty 1.44% -0.39% ow

Brink's 1.02% -0.37% ow

Mercury Systems 2.74% -0.36% ow

e TerraCap- Steve Hagenbuckle and Susana Davis-9:45AM- 239-599-5124 A/C-80656#

TerraCap Management LLC Partners Il (“TCP 11”), lIl (“TCP 111”), and IV (“TCP IV”) Updates

The following information was taken directly from the Investment Manager’s presentation to the Haverhill

Retirement System in August 2020. This information has not been modified by Wainwright.

TCP 1l Update:
* Investment Amount: $4,000,000
* Investment Date: 12/4/2013
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* Fund |l closed in December 2013 and has made 20 distributions in 6 years from both yield and capital
appreciation.

* A total of $159.2MM or 156% of invested capital has been distributed in 6 years.
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TCP II Cash Flow Update (as of June 30, 2020):

h Flow

14.000,000.00

5/6/2014 26,776.31

Distribution 2/3/2015 21,129.24

Distribution 12/8/2015 227,013.61

Distribution 5/13/2016 99,390.37

177,568.05

Distribution 8/18/2017

12/29/2017 54,125.93

4/9/2018 339,540.10

6/27/2018

121,568.63

101,960.77

18,000.00

Net Equity Multiple

TCP Ill Update:
* Investment Amount: $3,000,000
* Investment Date: 6/23/2016
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« Fund Ill closed in July 2016 and has made 12 distributions in 4 years from both yield and capital appreciation.
* A total of $89.5MM or 75% of invested capital has been distributed in 4 years.
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TCP 111 Cash Flow Update (as of June 30, 2020)
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TCP IV Update:

* Fund IV closed in July 2019 and has made five distributions in its first year from both yield and capital
appreciation.

* A total of $39.75MM or 13% of invested capital has been distributed.
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Investment Consultant Review & Update Report
e Overview of Markets and Performance Report

1. Wainwright Investment Counsel provided a market update as of August 31, 2020 and a
performance update for the portfolio as of July 31, 2020.

2. Wainwright Investment Counsel provided a rebalancing report as of August 31, 2020.
Wainwright Investment Counsel provided a rebalancing report that also included the pending
appropriation scheduled for September 1. 2020 to the Massachusetts Pension Reserves
Investment Trust (PRIT) General Allocation Fund in the amount of $8.2 M. The Board will take
$2M from the Massachusetts Pension Reserves Investment Trust (PRIT) Fund to cover benefit
payments and authorized David Van Dam to take additional money from IR&M as needed.

3. Wainwright Investment Counsel provided an update on the distributions received year to date
from the private equity and real estate managers. Wainwright Investment Counsel will provide
the Board with a schedule of commitments and drawdowns for these managers going forward.

4. Wainwright Investment Counsel provided preliminary performance for Putnam Investments
and Fisher Investments as of August 31. 2020.

5. Wainwright Investment Counsel will schedule manager presentations for the next meeting to
satisfy the Public Employee Retirement Administration Commission (PERAC) annual review
requirement.

Warrants
Review and approve the warrants:
e August 2020 Warrant #8-2020: $2,749.347.27 (approved to transfer up to
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$1,900,000.00).

e [Estimated September 2020 warrant: $2,700,000.00. ((3(8)(c)’s). Up to $2,100,000.00 for
September month-end warrant — VOTE-

A motion was made by Benevento to accept the September warrant above as requested, seconded
by Poore.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

A motion was made by Poore to transfer $2,000,000.00 from the Massachusetts Pension
Reserves Investment Trust (PRIT) account to Eastern Bank and transfer $100,000.00 from
IR&M if necessary, seconded by Benevento.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.
Actuary- Linda Bournival- Vote 10:30AM- 603-702-2657

The actuary, Linda Bournival was on the phone with board to answer questions from the board
regarding the new information the board had requested from the last board meeting.

A motion was made by Poore to accept the actuarial report as presented (C-5), seconded by
Benevento.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

New Member Enrollments- VOTE

Acknowledge new member enrollments:

¢ City of Haverhill-Highway Department: Robyn Sparks. City of Haverhill-Human
Resources Department: Kayla Gonzalez. City of Haverhill-Haverhill Public Schools:
Hailley French, Corey Haney, Richard Bowen II, Carla Ardizzoni, Jasiry Bisono, Hayley
McCarthy, Nicole Harris and Christian Cano. City of Haverhill-Wastewater: Brett W.
Robart.

A motion was made by Poore to accept the New Member Enrollments as listed above, seconded
by Benevento.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

Buybacks-
e None at this time.

No action was needed.

Makeups-
e Haverhill Public Schools- Darine Maroun ($9.250.11), (6 yrs., 9 months) and needs a
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vote on a 5 year re-payment plan (letter submitted).

A motion was made by Poore to accept the Makeup as listed above and accept the letter from
Darine Maroun requesting a 5 year re-payment plan, seconded by Benevento.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

Refunds-

e Haverhill Public Schools: Craig Riley ($4,909.17), (1yr., 4 months). Haverhill Public
Library: Nancy J. Chase ($28,556.45), (5 yrs., 10 months).

A motion was made by Poore to accept the Refunds as listed above, seconded by Benevento.
Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

Rollovers-
e None at this time.

No action needed.

Transfers- VOTE
e City of Haverhill- Adrienne Linnell ($15,020.40), (4 yrs.. 2 months) (Newburyport).

A motion was made by Benevento to accept the Transfers as listed above, seconded by
MacDonald.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

Retirements/Disabilities/Survivor Benefits- VOTE
Retirement Board Staff have verified that the necessary paperwork is in order and has
determined applicants to be eligible for such benefits:

e Acknowledge Superannuations: City of Haverhill-Hale Hospital: John T. Dole
(09/26/2020; 13 yrs., S months). City of Haverhill- Haverhill Public Schools: Anne M.
Stephens (09/02/2020: 20 yrs., 1 month) and Diane M. St. Pierre (09/02/2020; 20 yrs., 0
months). City of Haverhill- Parks Department: Kevin D. Callahan (08/17/2020: 33
yr1s., 2 months).

A motion was made by Poore to accept the Retirements/Disabilities/Survivor Benefits as listed
above, seconded by Cleary.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

PROSPER Update- No action needed at this time.

No action needed.
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Old Business- Veteran's Buyback

A motion was made by Poore to allow past and present veteran members the opportunity to
purchase their military time over a 6 month period and have the Administrator ask board counsel,
Michael Sacco if it is legal to offer to members, seconded by MacDonald.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

A motion was made by MacDonald to accept the letter of forgiveness from veteran retiree John
F. Marchand for over payment of $775.00 of veteran benefits per MGL Chapter 32 Section 20,
seconded by Benevento.

Roll Call Vote- 4 yes, Klueber, MacDonald, Benevento and Poore, 1 no, Cleary.

A motion was made by Poore to table the waiver of Application Attendance at Medical Panel
Examination During COVID-19 Pandemic for Stephen M. lannalfo and Jennifer Sweeney,
seconded by Benevento.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

Minutes
e Review and approve the August 11, 2020 regular meeting minutes. VOTE

A motion was made by MacDonald to accept the minutes from the August 11, 2020 regular
meeting as listed above, seconded by Benevento.

Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

Correspondence to be reviewed

PERAC Memo #27 8/28/2020 Regular Compensation and
Creditable Service Status of Certain
Leaves

Labaton Sucharow 1/1/2020-6/30/2020  Securities Litigation Report

Wolf Popper LLP 8/28/2020 Litigation Update

Eastern Bank 07/2020 Bank Reconciliation

The Administrator made all correspondence available for the board to review.

New Business
Matters and issues the Board would like to discuss at future meetings.

No new business was discussed.
Adjourn- VOTE

A motion was made by Benevento to adjourn the meeting at 10:53AM, seconded by MacDonald.
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Roll Call Vote- 5 yes, Klueber, MacDonald, Benevento, Poore and Cleary.

Date of next scheduled Retirement Board meeting is Tuesday, October 13, 2020 at 9:00AM.
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