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HAVERHILL RETIREMENT BOARD
Tuesday, November 12, 2019 9:00AM
Haverhill City Hall, Room 303

The meeting was called to order at: 9:12AM

In attendance: Board Members: William Klueber, James Cleary, Charles Benevento, Gus
Aristizabal, Wainwright and David Van Dam (Administrator).

On the phone-remote participation: Lewis Poore
Absent: (Charles Benevento until 10:10AM) and Richard MacDonald

Investment Manager Update-
9:15AM-9:30AM- [R&M- Jonathan S. Higley- 866-700-7791 PW-2593626

Income Research & Management (“IR&M”) Core Bond Fund Il, LLC (“The Fund”)

The following information was taken directly from the Investment Managers’ presentations to the Haverhill
Retirement System on November 12, 2019. This information has not been modified by Wainwright.

Fund Performance (as of September 30, 2019):

’ | Since Inception
YTD 1 Year 3 Year
‘ (11/3/15)
IREIM Eote Band 3.55% L 11.21% 12.37% 10.26%
Fund 11 LLC { =S ‘ bk R e
Bloomberg Barclays |
g Y 1.42% 5.79% 6.13% 6.18%
Aggregate Index |

Q3 Recap (as of September 30, 2019):
« Market Themes and Outlook

« Risk assets were volatile amidst accommodative central bank action, choppy

economic data, and trade tensions

« The Fed cut rates two times, with market expectations of at least one
additional cut this year

« Supply was robust in the quarter, as investment-grade issuers priced $320
billion

» Investment-grade corporate spreads were flat and high-yield corporate spreads

tightened modestly

» Interest in ESG increased as clients and consultants contemplate the impact of

these factors on their portfolios
» Geopolitical tension remains a potential risk going forward
« Portfolio Positioning Themes
» Took advantage of strong demand for corporates early in the quarter and
trimmed exposure on strength
« Maintained a healthy reserve of dry powder, retaining flexibility to be
opportunistic
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» Risk-taking focused on short and intermediate maturities
» Increased exposure to mortgage-backed securities (MBS), modest overweight
relative index
» Overweight senior tranches in both asset-backed securities (ABS) and
commercial mortgage- backed securities (CMBS)
Portfolio Characteristics

IR&M Core Bond Fund ll Bloomberg Barclays
LLC Portfolio Aggregate Index

Characteristics (9/30119) (9/30119)

Yield (%) 238 2.26

Spread o Tsy (bp) 63 46

Effective Duration (yrs) 570 578

Convexity 0.56 0.30

Number Of Issues 358 10,904

Average Quality (WS&P) Aa2lAA- Aa2lAA
Ratiogs Dsntionty | | |

Aaa 679 720

Az 18 a5

A 110 107

Baa 187 139

Ba 0.0

Cash 0.0

Total 100.0

Bloomberg Barclays
Aggregate Index
(9730/19)

Credit Non-Corporate 02 39
Securitized 4“0 293
RMBS 16 o0
Agency RMBS 269 268
ABS 68 05
CMBS 57 12
Agency CMBS 00 08
Municipal 14 0.6
GO 03 D2
Revenue 1.0 04
Cash ! 0.3 0.0
Total 100.0 100.0

9:30AM-9:45AM- StepStone- Amy Stone & Marc Rivitz- 216-522-0097

Stepstone Real Estate (“Stepstone”) International Partnership Fund | (“The Fund”)

The following information was taken directly from the Investment Managers’ presentations to the Haverhill
Retirement System on November 12, 2019. This information has not been modified by Wainwright.
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Fund Performance (as of March 31, 2019):

Q1 1 Year TVPI
Real Estate Int tional
| Real Es a.e nternationa 172% 369% o
Partnership Fund | (Gross)
Real Estate International
0.92% -6.23% 1.06
Partnership Fund | (Net) ° ’ *
NCREIF Property Index 1.70% 6.89% n/a
IRR
Real Estate International Partnership Fund | (Gross) 3.10%
Real Estate International Partnership Fund | (Net of Fees) 1.03%
Account Summary (as of June 30, 2019):
MFIRE CAYMANLP.

STATEMENT OF CHANGES IN PARTNER'S EQUITY
For the Six Months Ended June 30, 2019

Contnbuted  Syndication  Accunmiated  Distnbuted Total

Haverhill Retirement System Capatal Cost Deficit Capual Parmer’s equity
Parner’s equsty at Jannary |, 2015 $ 2339535 § (6543) § 148649 § (1943749 § 337897
Increase i parmer’s equity from operations:

Net mves tnent loss before managemen: fee . . (2.054) . (2,054)
Management fre 2 . (7.694) - (7.654)
Net reahzed gam (Joss) on mvesiments . . 58,787 . 58,787
Net change m unsealized appreciation on mvestments - - (46,153) - (46,153)
Total mcyease from opeyanons - - 2886 - 2886

Decrease n partner’s equity from capital ransactons

Dastributed Capital - - - (105.000) (105,000)
Total decrease n parmes’s equary from capstal transacuons - - - (105,000) (105,000)
Partaer's equity at June 30,2019 S 230855 (69S ISLSS S QMO S GOS8

Underlying Manager Performance (as of March 31, 2019):

11,611,231 (18,801,118}
11,328,355 (7,061,711} 7,465,591
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Geographic Diversification (as of March 31, 2019):

Asia
Europe
Canada

%

48.4
248
21.8

Latin America 4.5
Australia/Pacific 0.4

Property Type Diversification (as of March 31, 2019):

%
Residential 55.9
Office 15.4
Other Property 12.9
Retail 11.5
Hotel 43

Investment Consultant Review & Update Report

Overview of Markets and Performance Report.

Wainwright Investment Counsel provided a market update as of November 5, 2019 and a
performance update through September 2019.

Wainwright Investment Counsel provided a rebalancing report as of November 5, 2019.
WIC reminded the client that the valuations used for rebalancing purposes are the most
recent valuations available from People’s United Bank and that those valuations will be
different from the valuations ultimately reported by PRIT.

The Board approved the liquidation of up to $2.0 million from PRIT Investments to cover
benefit payments.

Wainwright Investment Counsel provided an update on Fisher Investments to the Board.

Wainwright Investment Counsel provided preliminary performance for Putnam
Investments as of October 31, 20109.

Wainwright Investment Counsel presented notes of “GFP World Timberfund Investor
(GFP WTF) Call” with information as of June 30, 2019. The board decided to choose
Option 1 — “Exit” GFP WTF.

A motion was made by Poore to accept the recommendation of Gus from Wainwright Investment
Counsel to choose Option 1-“Exit” GFP WTF, seconded by Cleary.

A motion was made by Poore to accept the Refunds as listed above, seconded by Cleary.

Roll Call Vote- 4 yes, Cleary, Poore, Benevento and Klueber, 1 absent (MacDonald).

Wainwright Investment Counsel discussed potential Private Equity commitments for
2020. The Board decided not to take any action at this time.
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l e Wainwright Investment Counsel provided a draft of the IPS for the Board to review for
the next meeting.

FOR NEXT BOARD MEETING:
IPS approval

Fisher Investments-

Gus from Wainwright Investment Counsel provided an update on the Fisher Investment issue
regarding a controversial statement that Ken Fisher made in the previous month at a private
meeting. Due to media calls to the Administrator, the board requested that the Administrator
speak to board attorney Michael Sacco to get a statement regarding the boards” position on
Fisher.

Warrants

Review and approve the warrants:
e October 2019 Warrant #10-2019: $2,388,198.36 (approved for up to $2,400,000.00).

e Estimated November 2019 warrant: $2,500.000.00.
e Upto $2M for November month-end warrant — VOTE-

A motion was made by Cleary to use up to $2 million from the PRIT Fund for the November
warrant, seconded by Poore.

Roll Call Vote- 3 yes, Cleary, Poore and Klueber, 2 absent (Benevento and MacDonald).

Teamsters Union Local 170- James Marks
e [Union Contract

The union representative, James Marks distributed a copy of the requested changes for the
upcoming new contract as of January 1, 2020 to the board. The board will review them and then
have the representative back to another board meeting to discuss.

2020 Board Meeting Dates- The board had no issues with the new dates for 2020.

New Member Enrollments

Acknowledge new member enrollments:

e Haverhill Public Schools: Antonio Fraza, Nathan Richards, Mathew Mears, Yoselin
Lantigua, Ryan Dizoglio, Shirley Rutherford, Joshua Curtin, Lebelle Gonzalez, Lisa
Fairhurst, Nancy Molia-Campo, Kimberly Filaseta, Joe Cote, Brianna Molten, Grace Khoury,
Darine Maroun, Helene Boudreau, Monica Mercier, Carmen Lample and Shyla L. Heredia.
City of Haverhill-Water Department: Eric Poore. City of Haverhill-Public Library: Gwen
Junghanss and Marcus Valenzuela. City of Haverhill-Parks Department: Simeon Ouellette.

' City of Haverhill-Highway Department: Ryan Cotton.
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Cleary made a motion to accept the New Member Enrollments as listed above, seconded by
Benevento.

Roll Call Vote- 4 yes, Cleary, Poore, Benevento and Klueber, 1 absent (MacDonald).

Buybacks/Makeups- None at this time.

Refunds
e Haverhill Public Schools: Brenda Rivera and Nancy Chamorro.

A motion was made by Poore to accept the Refunds as listed above, seconded by Cleary.
Roll Call Vote- 4 yes, Cleary, Poore, Benevento and Klueber, 1 absent (MacDonald).

Transfers

e Haverhill Public Schools: Alexander Loagn (Newburyport), Kimberly Mackie
(Andover), Shauna Manthorn (State) and Nina Torrisi (State).

A motion was made by Poore to accept the Refunds as listed above, seconded by Cleary.
Roll Call Vote- 4 yes, Cleary, Poore, Benevento and Klueber, 1 absent (MacDonald).

Retirements/Disabilities/Survivor Benefits
Retirement Board Staff have verified that the necessary paperwork is in order and has
determined applicants to be eligible for such benefits:
e Acknowledge Superannuations: City of Haverhill- School Department: Noreen A.
Merrill (10/01/19; 15 yrs.. 8 months). City of Haverhill- Public Library: Karen M.
Pereira (10/24/19; 18 yrs.. 11 months).

A motion was made by Benevento to accept the Retirements/Disabilities/Survivor Benefits as
listed above, seconded by Cleary.

A motion was made by Poore to accept the Refunds as listed above, seconded by Cleary.
Roll Call Vote- 4 yes, Cleary, Poore, Benevento and Klueber, 1 absent (MacDonald).

PROSPER Update- No action needed by the board at this time.

Old Business- Discussion on candidates for Benefits Counselor, set up interview committee and
interview date.

Postponed until December.
Vacation Buyback for Gail Cunningham as per union contract (two weeks) for 2019.

Poore wanted clarity on the vacation request, were the two weeks earned on her new pay or old
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pay. Postponed until December.
l Minutes
e Review and approve the October 8, 2019 Regular meeting minutes and October 15, 2019

Special meeting minutes.

A motion was made by Benevento to accept the October 8, 2019 and October 15, 2019 meeting
minutes as listed above, seconded by Cleary.

A motion was made by Poore to accept the Refunds as listed above, seconded by Cleary.

Roll Call Vote- 3 yes, Cleary, Benevento and Klueber, 1 abstained (Poore) and 1 absent

(MacDonald).

Correspondence to be reviewed

PERAC Memo #24 10/07/2019 Appropriation Data Due October 31, 2019
PERAC 11/19 Pension News

Wolf Popper LLP 10/08/19 Securities Litigation Update

Scott + Scott 10/23/19 3Q19 Securities Litigation Update

The Administrator made all correspondence available at the board meeting for the board to
review.
. New Business
Matters and issues the Board would like to discuss at future meetings.
No new business was discussed.
A motion was made by Benevento to adjourn the meeting at 10:55AM, seconded by Poore.

A motion was made by Poore to accept the Refunds as listed above, seconded by Cleary.
Roll Call Vote- 4 yes, Cleary, Poore. Benevento and Klueber, 1 absent (MacDonald).

Date of next scheduled Retirement Board meeting is Tuesday, December 10, 2019, 9:00AM.
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